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Ending public export support for coal: the EU must show leadership

Dear Madam Commissioner,

Prior to the 17 September meeting of the export credit group of the Organization for Economic
Cooperation and Development (OECD), we, organizations of the French-speaking civil society,
are convinced that the development of renewable energies and of energy efficiency will make it
possible to meet energy needs for all, and we are calling upon the EU to adopt a clear stance
regarding the ending of public support to the coal industry.

In its March 2014 report, the Intergovernmental Panel on Climate Change (IPCC) asserts that
investments in traditional fossil fuels must decrease by 30 billion dollars per year from 2010 to
2029 if we want to have a chance to limit the rise in temperature below 2°C.

We lay great stress on how urgent it is to put an end to all public support to fossil fuels
worldwide, starting with the support provided by the richest countries. By backing investments
in favor of fossil fuels - coal in particular — developed countries are trapping the least developed
countries, notably Africa, in a situation of costly dependence; this dependence is harmful to
health and the environment, it cannot meet the needs of the local populations and it puts those
countries on a high-carbon development pathway.

Despite the 21 billion dollars that have been injected into the exploitation of fossil fuels in
Africa, 620 million Africans still live without electricity and at the current rate, not until 2080
shall all Africans have access to electricity. African countries don't have to go through the fossil
fuels stage, on the contrary: for all Africans - including those living in rural areas - to have access
to energy will only be possible through a massive development of renewable energies and
energy efficiency.

It is quite alarming to note that for the time being, contrary to IPCC's recommendations and
contrary to all the political speeches which so far, have not led to concrete action, Export Credit
Agencies keep backing investments in the coal industry worldwide, notably in developing



countries, and that they are doing so by using public funds. OECD in particular is to blame for
this situation since the Export Credit Agencies of OECD countries alone are behind half the
public support to international trade in the coal industry.

As an example, the coal-fired power stations of Medupi and Kusile in South Africa — which have
received France's financial backing amounting to 1.2 billion Euros — will emit 68.8 M tons of CO2
each year, namely the equivalent of about 20% of France's yearly national emissions resulting
from the burning of fossil fuels. How then can one possibly believe the speeches of an
exemplary nature delivered by European countries on how to combat climate change?

The EU stance within OECD on the issue of export credits for the coal industry will be debated in
September, prior to the 17 September meeting. With only three months to go before COP21,
the European Union must act as a leader and call for ending now all public support to the coal
industry. We consider that the whole support must finance a low carbon and resilient
development based on renewable energies and energy efficiency. This is one of the basic
conditions for the agreement - due to be signed in Paris next December — to have a true
meaning, particularly for the countries and populations who have contributed the least to
climate change but who are those who suffer the most from its consequences.

Madam Commissioner, we are urging you to use all your power and influence to make sure that
the European Union will take a coherent stance in order to combat climate change and to fight
for development.
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